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True ploughs ahead with 3G expansion

{

True is open to any solution, including CAT
buying the deal back, says Mr Adhiruth.

SRISAMORN PHOOSUPHANUSORN

True Mobile Group, the third-generation
mobile unit of True Corp, insisted ves-
terday it will move ahead with its 3G
network expansion as planned despite
legal threats and uncertainty.

The country’s third-largest mobile
operator said it is ready to compromise
on possible future amendments to the
3G network contracts with its concession
owner CAT Telecom. But changes in the
terms and conditions of the contracts
must not invalidate the contracts.

“If CAT asks us to change conditions
in the event of a default on the contracts,
a negotiation will be set up to seek a
compromise,” said Adhiruth Thoth-
aveesansuk, managing director of True
Mobile Group.

“But if we fail to reach a compromise
after deliberations, True will have no
choice but to seek a final resolution

News ID: C-120531001080 (31 May 12/05:55)
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from the courts before making any
changes.

“We have to comply with all the
requirements in the contracts. We are
open to any solution, even if CAT wants
to buy back the deal from True.”

Under the agreement, True is com-
mitted to build 13,500 3G base stations
by the end of this year with a planned
investment of 40 billion baht.

True, through its 3G operating unit
Real Move, expects to install more than
7,000 base stations by June.

Real Move has 1.7 million 3G sub-
scribers under the True Move H brand.
Some 60% are new customers while 40%
moved from True’s 2G mobile service.
The company has 50,000 customers using
Hutch's CDMA network service.

Mr Adhiruth admitted the company’s
3G network expansion plan might not
go as planned in the second half if CAT
refuses to ask for permission to import

Page: 1/2

InfoQuest Limited 888/178 Ploenchit Rd., 17th Fl. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
Tel. 0-2253-5000, 0-2651-4700 Fax. 0-2253-5001, 0-2651-4701 Email: help@ignewsclip.com




Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,500

Section: Business/First Page

Date: Thursday 31 May 2012

Volume: - No: - Page(s): B1(Center)
Col.Inch: 33.39  Ad Value: 50,085 PRValue (x3): 150,255

Headline: True ploughs ahead with 3G expansion

Clip: Full Color

3G equipment from the National Broad-
casting and Telecommunications Com-
mission (NBTC).

“If we cannot get an import permitin
time, True will fail to achieve its target
of 4 million subscribers this year,” he
said.

Real Move's attempt to quickly expand
its subscriber base hit another snag after
the NBTC declined to award the remain-
ing 1.75 million mobile-phone numbers
out of the 3.5 million allotted to CAT,
which will pass on most of the numbers
to Real Move. The regulator’s rejection
followed CAT's refusal to pay the overdue
total mobile number fee of 6 million
baht to NBTC for the first lot of 1.75
million due in April.

CAT said it wanted to hold back on
the payment pending the probe into
the legality of the True-CAT deal.

Real Move signs up between 200,000
and 300,000 new subscribers per month.
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PARTNERSHIP AGREEMENT

ONLY COURT CAN ALTER 3G DEALS WITH CAT, SAYS TRUE

Talks underway, buyback of BEKT network proposed

- USANEE MONGKOLPORN
THENATION

rue Corp said yesterday that

I only the court could order a

change to its 3G partnership
contracts with CAT Telecom,

But True welcomes bilateral talks
with CAT'toseck a way out ofthe prob-
lems related to the deals.

Truehas asserted thatthe contracts
are legal.

Adhiruth Thothaveesansuk, man-
aging director for mobile business of
True Corp, said the CAT-Truecontracts
were partnership agreements. If any-
one wants to change them, it can only
be done by way of a court decision.

“We've operated the service under
the partnership with CAT. By princi-
ple, the contractual parties haveto col-
laborate to provide the service. If one
of the contractual parties has done
anything that obstructs the service
provisioning, this might be regarded
asbreachingthe contract, which could
hurt both parties. Now we're continu-
ingthebusinessasusual and more cus-
tomers are still signing up with us,’
Adhiruth said.

The service is operated by Real
Move under the TrueMove H brand.

CAT and True are in talks to seek a
resolution to these problems, so both
sides have to wait for the result, which
is expected soon, he said.

- According to CAT, one of its pro-
posalsis to buy back the third-gener-
ation cellular networks from BFKT.

Last week the Information and
Communications Technology Minis-
try asked CAT to suspend any activi-
ties related to the 3G service under the
True Corp partnership, pending the
completion ofthe probe ofthe deals by
authorities. CAT and True’s sub-
sidiaries Real Move and Real Future
signed the deals in January last year.

Real Move has yet to receive any
order from CAT to suspend the serv-
ice, Adhiruth said.

Real Move has 1.7 million cus-
tomers. I[taimstohave 13,500 3G base
stationssetup thisyear. Ithasinstalled
5,500 already, which should increase
to 7,000 next month.

He said TrueMove had also
informed CAT that it would discon-
tinue the 3G service trial and would
have its 3G customers roam with Real
Moveafterwards. Both Real Moveand
TrueMove are True's cellular flagships.

Under the deals signed early last
year, CAT, Real Future and Real Move
were to collaborate to provide the 3G
service on the 850-megahertz spec-
trum. CAT has procured 3G-HSPA
(high-speed packet access) equipment
from Real Future's BFKT (Thailand)
togenerate 3G bandwidth capacity for

wholesale and resale. CAT has agreed
touseits 850MHzspectrum only with
BFKTHSPA equipment. CAThasalso
wholesaled 3G bandwidth to Real
Move.

Thedeals have attracted scrutiny by
authorities over their legality.

The Senate anti-corruption com-
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mittee was the first to conclude this
February that parts of the deals might
violate the law. It found that CAT’s
agreement to allow BFKT (Thailand)
to procure telecom towers and signal
systems on its behalf to generate 3G
bandwidth, and CAT’sapparent graint-
ingofauthorityto BFKT tomanage the
850MHzspectrum onitsbehalf, might
contravene Article 46 (2) of the fre-
quency law. '

The committee also took the view
that BFKT, which is part of the True
Group, breached Article 45 of the
Frequency Allocation Law as it does’
not have a business licence to provide
this network rental service. The com-
mittee had sent its report to the
National Anti-Corruption Commis-
sion (NACC).

In March, the ICT Ministry’s com-
mittee tasked with probing the deals’
legality came up with five irregulari-
ties in the ways the deals were made.
ITtalsosentitsfindingstothe NACC for
furtherinvestigation. The NACC com-
mittee that also separately probed the
case on its own concluded this month
thatsomestate officialsinvolvedinthe
deals had been negligent.
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