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SIEADY IMPROVEMENT
AS LIQUIDITY PICKs UP

MARKET MONITOR

NUNTAWUN POLKUAMDEE
DARANA CHUDASRI

Recap: The Stock Exchange of
Thailand moved up steadily,
following the US and EU markets,
which reacted positively to
speculation on QE3 and mixed US
economic figures. Butstocks
dropped on Friday on the prospect
ofadelayin expanded ECB bond-
buying and concern about a faster-
than-expected decline in Chinese
manufacturing activity.

The SET index moved in arange
of1,218.15and 1,243.26 points and
closed at 1,237.19, up 1.1% from the
week before. Liquidity improved with
average trading value of 29.69 billion
baht, helped by turnover of 35 billion
on Friday. Foreigners were net sellers
0f2.96 billion, institutional investors
1.11 billion and brokers 379.06
million baht. Retail investors sold
4.45 billion baht.

Big movers: The top three by
turnover were in the ICT sector:
INTUCH closed at 70.75 baht, up
7.6% from the previous week, DTAC
gained 9.5% to 89.50 baht, and
ADVANC (XD) closedup 9.1% at
227.00 baht. The top gainer was
Mandarin Hotel (MANRIN), rising
21.3% 10 20.50 baht. The top loser
was Krungdhon Hospital (KDH),
falling 9.3% to 48.75 baht.

Newsmakers: US economic data
also added confusion about the
prospects for QE3 as jobless claims
rose but new home sales surpassed
expectations. The QE3 timeline
remains vague as there are stillno
catalysts for a new round of inflows.
4+ The Board of Investment (Bol)
said applications for privileges were
likely to top 800 billion baht this
year, far above the target of630
billion. Applications over the first
seven months totalled 570 billion
baht, up 61% year-on-year.
4+ Finance Minister Kittiratt Na-
Ranong conceded that export growth
in 2012would notreach 15% as
targeted. Admitting he’d told a

“whitelie” earlier to keep people’s
spirits up, he said exports probably
would expand by only 9%. The
number from the National Economic
and Social Development Board is
7.3% and other economists see even
less growth than that.

+ The cabinet prolonged the excise
taxexemption on diesel foryet
another month to keep the price
below 30bahta litre.

4+ The NESDB said GDPin the
second quarter expanded 4.2%, with
afull post-flood recovery of the
production sector and increases in
foreign tourists, private investment
and household spending. However,
itslightly lowered its full-year forecast
to between 5.5% and 6% from the
previous forecast of5.5% to 6.5%
because weakness in Furope has
hurt exports.

4+ Advertising spending rose 7.5%
growth in the first seven months of
this year to 66.9 billion baht,
according to Nielsen Thailand. All
media were up except magazines,
where spending declined 14.1% to
2.48billion baht.

+ The National Broadcasting and
Telecommunications Commission
(NBTC) set Oct 15-20 as the auction
dates for third-generation (3G)
licences.

4+ PTT Exploration and Production
(PTTEP) will push backits planned
capital increase to year-end from
next month, citing an overwhelming
number of shareholder requests for
clarifications. The company last
month decided to raise 98 billion
baht via an issue of up to 650 million
new shares in the country’s biggest
equity offering to fund expansion.
+ Tata Steel (Thailand) Plc, majority
owned by the Indian giant Tata, has
been in talks to unload its mini blast
furnace (MBF) and find a strategic
partner for its NTS Steel Group asit
tries to return to profitability after
threeyears oflosses.

4 Indorama Ventures (IVL) hasno
plantoinvestinrelated business
for the next 18 months, following a
series of petrochemical acquisitions
in the past three years. It needs time
to upgrade production lines but says
ithas not been hurt by the euro
crisisand global slowdown.
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+ The 7-Eleven operator CP All Plc
projects net profit this year will top
10 billion baht for the first time, up
25% from last year.

Coming up this week: Spain is
widely expected to ask fora full
sovereign bailout soon but few details
are available. Markets will also digest
the outcome of a weekend meeting
between French President Francois
Hollande and Greek PM Antonis
Samaras, who is seeking eased
bailout terms.

+ Asia Plus Securities (ASP) projects
more fund outflows from Thaiand
Philippine shares to Taiwan where
the P/Eis lower. Thai shares have
gained around 20% this year to date,
the highest among global markets.
+ Potentially market-moving events
thisweek include the release of the
US home price index on Tuesday,
US Q2 GDP growth on Wednesday,
a speech by Fed chief Ben Bernanke
and the Beige Book economic son
Thursday, and Thai economic data
by the Bank of Thailand on Friday.

Stocks to watch: ASP
recommends “seasonal’’ stocks in
the commerce sector for the last
quarter of year with potential for
more than a 5% return. MAKRO and
HMPRO have potential for more
upside gains. UOB KayHian,
meanwhile, recommends buying
TOP, SIRI, IVL and LPN.

Technical view: ASP sees support
thisweek at 1,220 and resistance at
1,248 points. Kiatnakin Securities
sees support at 1,230 and resistance
at 1,255 points.
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